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2. Taxes on lease of immoveable property



Taxation

Sale tax, property tax and stamp duty are payable after obtained the assessed value
assigned by the relevant assessors in accordance with Income Tax Law, Stamp Act and

the Union Taxation Law.

Tax levied for purchasing capital asset

e No income tax shall be levied if the source of income is able to show for all income
used at the time of purchasing any assets.
e The tax shall be paid for purchasing the asset according to the Union Taxation Law

unless the source of income is able to show.
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Stamp Duty and Registration Fee

o 4% Stamp duty, 0.5% registration fee and the income tax shall be paid according
to the following tax rates on the remaining undisclosed income.

e Taxpayer is required to be made tax assessment within one year after assigning the
assessed value of the property.

e The following tax rates may vary yearly.

The tax rates levied for the undisclosed income

No Income (Kyats) Income Tax Rates
From To

1 1 300,000,000 3 percent

2 300,000,001 600,000,000 5 percent

3 600,000,001 1,000,000,000 10 percent

4 1,000,000,001 3,000,000,000 15 percent

5 3,000,000,001 and above 30 percent
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Tax levied on capital gains

The income tax shall be paid ten percent in kyats or foreign currency on the capital
C
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gains of an individual or an association of persons at the relevant Internal Revenue

Department.
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Relief

The net value, remaining after deducting the total depreciation from the sum total of

the original cost and expenditure actually incurred by the person for making any

addition thereto (Eg., Painting, Broker fee) shall be deducted from the full value of the

sale, exchange or transfer of the capital asset.
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Taxes payable by Lessor

If the immovable property is leased, the lessor is liable to pay income tax and property

tax.
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Rental income

e The tax shall be payable by the lessor under the head property, in respect of the
income received by letting land, or land and building.

e Income tax shall be paid at the rate of 10% on the total income received from the
rental of immovable property after deduction of reliefs and allowances under

Section 6 and 6-A of the Income Tax Law.
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Property Tax

e If the building or land is leased for the interest, the property tax shall be paid by
the landlord at the rate of 13 percent of remaining amount of income after
deduction the reliefs from the monthly rental income.

e The Yangon City Development Committee has to levy and collect the property tax
to the landlord in respect of the rental property.

e However, if the contract states that the lessee must pay the property tax, it must

be charged according to the contract.
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Taxes payable by Lessee

If the immovable property is leased, the lessee is liable to pay stamp duty and

commercial tax.
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Stamp Duty

= If the rental period is not more than one year; (0.5 %of the rental income)
= If the rental period is not more than three years; (0.5 % of the average rental

income)



If the rental period is more than three years; (2 % of the average rental income)

If the rental period is long term; (2 % of the average annual rent which would be
paid for the first ten years)

If the rental period is permanent; (2 % on one- fifth of rent which would be paid for

the first fifty years)
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Commercial Tax

No commercial tax shall be levied unless the total proceeds of service of 50 million
kyats exceeds within a financial year.
The lessor has to collect 5% commercial tax along with the rental income from the

lessee if received exceed fifty million kyats within a financial year.
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Registration

Leases of immoveable property from year to year or for any term exceeding one year

or reserving a yearly rent must be registered.
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Leasing of Property by Foreigners

A foreign investor who is taken a long-term lease of immoveable property for doing
business is required to obtain the approval or permission issued by the Myanmar
Investment Commission.

The period may be extended with the approval of commission if the permission has
expired.

There is no right to lease the immoveable property to a foreigner or foreign
company for a term exceeding one year without the approval of the commission

according to the Transfer of Immoveable Property Restriction Act.



